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STAT

POLITICAL DFRVELOPMENTE AWD WAH PHEPARVDNESS IN THE USSR;
TITU ANL THE COMINKOIM

21, Internsl Politicsl Bituation in the U3SH

a, The followings report is duted 4 October 1948,

Politioal 1ife {n Momcow has entered its second phase, the phase
of the lq§u11od iron man !lolatov,

S%alin has turned over A0 perosnt of his work to Molotov, who is
nuthorized to mnke his own decisions, Thus far it has been very diffi-
cult to deternine what Molotov im thinking,

Zhdanov was Molotov'n vietim. Molot:v uasd Rankovio's henchmen for
the purpooa.'tl;ldid not Ale, s world opinion believes, but was liqui-
dnted. Obviously, world opinion must not be allowed to find &4 out.

At present liolotoy is the absolute master of i‘oscow. Do not be
surprined L{f you henr some day thnt Stnlin has died of the snme illness
as 2hdanov,

After the death of Zhdnnov, it was belisved in Moscow that there
wine only one hund strongs enough to restore order among the satellite
states, the hrnd of Marshal FeodorovicheKumaryev (Tito)., Failing this,
the situation in the satellite stntes of the Eastern dloc is regarded
here as critical,

The so=cnlled Tito-Cominform rift is atill exrctly as reported pre-
viously. It ie a tremendous foke. A detailed report on it will be fore
warded after I hear the results of the conference now being held at Yalta,
Apparently Ana Pauker will be relegated to a back seat. It is not
impossible that the attitude toward Rankovic will be changed. All this
will be known in a feowv days.

Moscow's relations toward Yugoslavia have not changed a bit. Molotov
does not regard Kumaryev as a rival or an enamy-on the contrary.

At present the reorganiration of the divisiona is near completion. It
is generally belimved to be based upon Joint planning.

Reasonable changes will be made in the Yugoslav combat operation plan.

The frontal character of the campalgn will be changed to guerrilla ware
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fara, The Army i{s also being yrepared for this purpose.

The Soviet military mission in Yugoslavin has been removed and
officinlly ae loagar axiagta. Actually it 1a stronrer than ever before,

b. The followings report {s dated 15 Catober 1948,

The conference at Yalta in the (rimea wus held in Stalin's villa.
Stalin, Holotov, and ssveral other mombers of the Politburo attended it in
person. My source reportsi

"aA friend of mine who was present it the aconfsrence told me the
following!

a. 'It wns announced to the representatives of the satellite
statas that lnlenkov was the sucoessor of Zhdnnov., Flenae not: thnt
Molenkov is still morm of 'n extremist thun Zhdanov was. He la of the
wame proup na Vyshinskly, Rokossovekly, Konev, Bulganin, atc.

b. ‘The questiun of Marshel #eodorovich (T4to) was discussed.
The owpointiment of Malenkov to head the Cominform nrovoked Yeodorovich's
opnosition. He vroclaimed full solidarity with Stalin, Nolotov, and the
Russian poople, but refused to carry out Halenkov!s orders under any
circumatnnces, because M:lenkov claims the Hussinne are superior to the
Yugoslave in mentality, manners and customs, historical tradition, and
standards of living., Tito msked them to hear this in mind and not ask
him to nduit Russian superiority, which would be intolerable.

Gottwald expressed the same opinion. Rakosi demnnded that
the ocurrent prime minister be removed, as he foroed Rakosi to oarry out
the demands of the supreme leandership. Ana Pauker, in the same spirit,
demanded the remcval of her own minister president [Tbrima minintar?_]'

"My friend tells me that this conferenca was actually a
quarrel, and that it was evideat to Stalin that there wers many rifts
in the bloc. At one time Stalin shouted angrily, 'If you don't gettle your
differences pretty soon, I shall be forced to tnke over your torritories
(meaning the southeastern states) by foroe and restore order!. Molotov
sald, 'Stop your insults right away. Put your own house in order before

you complain about somebody else!'.
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"l shall forward further detaila later. My friend left

this conference feeling extremely pesaimistic. He said, 'Conaidering
what | have seen and heard, it is my opinton that 28 September 1948 ig
the Stalingrad of Consualss, I thé U3 kiew uiie Feal ®ibuation in the
Eastern bloo, I ewear that we should be listaning at this moment to
the engines of American bombers over our heads. I should not wnste a
day, not an hour, in doing so. Thim is the first, and maybe the last,
lost battle in the Conmuntat unton, [ 117 /1T

1-“7_7 The effecte of the Crimean conference are avident already.
The firat resuly was Molotov's order to Dancavic to form a governmang
in opvosition to the present Yugoslay goverpment, He ordersd him to
sat 1t up in Montenmgro nna to conduct a camnaimm agninet reodorovich
(Tito). In my orinion, this will 1lull the Weat ngain, and {t will not
succeed in grasping Molotov's intentions. [Th?_7 jrboxt does not indicate
vhether this paragraph is a comment by the writer of the text or by his
innedinte lonrcq;7.

This is the most immortant news from the Crimenn conference. I shall
sand more later,

c. The following Teport s dnted 1 Novemder 104R,

New Course of Soviet Pollicy

Since the Crimean conference at Ynlto in September, great and
intereating changes have been mnde in the attitude of the Politburo.

As already reported, this meeting showed Stalin unequivocally
that the Fastern bloc was not only shaking but was cracking more and more,
Both Stalin and Molotov took some rather hard blows from the so-called
oxtremist group, which was headed by Zhdonov, who was the president of
the Young Russian organization, and later by his successor Malenkov.

After their return from this conference, Stalin and Molotov had
& number of discussions on the subject., They knew the exaet situation
within the Fastern dloc and had the latest reporta on the world situnation,
a8 received from agents in the West.

They both agreed that the idea of going to war nccording to
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Zhdanov's recommendations was utopinn, That wana why Zhdanov had ta die,
Halenkev, who held exactly the same opinion us Zhdanov, mnst restrain
himeslf, This would not be difticult to arrange, as Malenkov knows

*why and how Zhdanov disd.” It will be decided later whether $o use

hia in nome other area. The old man (1.e. Stalin) mcted very wisely,

and Molotov no lean sa, Their advantaze lies in pushing the young

Ruseians, who are now in the minority in the Polltburo, nnd $& give an
entirely new diresetion to overall volioy along the lines of the Russian
people, Bolsheviem, =nd Communism. Thims may be rourhly explained as follows!

Russin and the Russian peonle are territorial concepts, They
have their own 11fa, their own needs, nnd their own polioy. Thelr policy
10 oconduoted by tiolotov.

Bolshavienm 18 n nonompt belonging exalusively to the Russian
people. Aa such, 1t has nothing in conmon with the rest of the world.

Comnunisn s the real heurt of Bolahevism. It i on Russian
territory by accident, and has nothing in ocommon with the policy of the
Russian people, and therefore with the poliey of Molotov, who represents
the policy of the Russian people.

Thus, Communism is an export of Bolshevism. It has no
officinl connections with the Russian people or with Rumsia as a eountry,
Actunlly, this export will work for the Russians == as long as Russiam
and the Russian people 0 (:) rens olioy and
awer of nrression or conanest. This export, which has already flooded
the intellectunl market of all Asia and most of Furone, conducts and will
continue to conduot ity own separate policy:’

Thd{ollowing specific examnles indicate future tendancies
of Rusaian and of Comnunist prolicy:

Communism already holds Koreag the days of China are numbered,
and the US wil) never de able to save anything there. Malaya, Indochina,
and Burma are about 70 percent ready. Communism will soon have India
also. Continenta) Asia is alrendy about 60 percent Communiat. Communi sm

will have 11¢tle difficulty in moving on to Africs, where the seed has

“'b.
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alresdy been sown and the orop will be harvested before the US L{s awvare
of {4, After that Persia, Syria, and Turkey will offer no prodlem.
France has taken over the role of Henes, bul Comuunism has shown 4ts
atrength in Franoe as never before, and the Red Army is now, %o all
intents and purposes, in the Pyrenees. No ocountry is doing Communiem
greater service than France is doing. Here Qommuniem has shown, among
other things, hov the Marshall Plan is being kept, as avery cent has
been sunk in the mines and no% a cent has gone where it was intended,
Paulus and s.faun have nov taken over the 1938 role of lﬁrbar;. This
will provide the most striking example of the elastioity of Communist
policy. The Germans themselves will solve the problem of Berlin. What
will be said when the Germans set up their own governmans and call the
Oerman people to unite! How will She German people react when they hear
the volces of their generals and politicians from thie [;ho nnorﬂ side
of the Klbe? For the Germans this will mean the establishment of order,
vork, profis, and uninserrupted smusement. After that, will the Oermans
ask vhether it was Communist or capitaliss? TFrance gave culture to Xurope
and the world, France will give it to Asia. The next best collaborators
with Communism are the Jews. Thanks to them and the French, Communism
will be able to carry out all 1¢s plans withous a single Red Army men
Xilled, without a single Soviet ehot fired. Officially the USSR will De
an observer, but at the end the Russiamn people vill gather their harvest.
Un$il then, Molotov's problem is o prevent the USSR and the
Russian people, vith all the resources of his well~known adbility, from
Ybeing drawn into war{ and on the other hand, %o foster the export of
Comnunism, unofficially dbus by every means in his power. 1t would be
cadastraphic for the USSR 4c be drawn into war by 1950.
22, Soviet Political and Military Intentions.

The following repors is dated 15 November 1948,

Sovies policy mnd political machinations can never be understood with-
out the realisation that Bovies ideology and policy are dased upon and
inspired by Asiatic mysticism, Unfortunately, it leads to the philosophy ‘ oo ll
of race superiorisy, of the Asiamtic or rather of the yellow race. Thie |

5.
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must ba prevented at any sont, or oivilization will %&M
MMMWmL

Yor Sovies nolioy aomathing may be aalled whita today and blask
bomorrow. The mna La whot matters, the means not at all.

Thua asome time apgo the chief obJeativa of Soviat polioy for 194849
vas Nurope, as I reporied to yow. Fowevor, baoause of US errors in Chinm,

the Sovints, who ara versatile, wil) erploit them nnd upaet the presany

contor of gravity in Asia, This certainly does not mesn fhat Xurope ia

no longer of {nterent. On the contrary. Eowaver, the axacution of the
Antoniyey Plan s entaring its final stages, nnd the other day I person-
ally heard Antoniyev say, "On 25 Movember ! shall e rendy”. (See the
plan I have nent you).

Yo Soviets intend, uuunlng:’ that the situation does not change, to
incite Asta agalnet Xurope dy 1950. The yellow peril is now mora {mminent
than sver bofors in the history of wankind. In China we Soviets have
stuck a daggoer in Uncle Sam's very heart, and we expeot Chiang Kai-Shelc
to fall before 1949, The Canton Growp is now reorganining very rapidly
and ia being equipped with the nmost modern arms and vith the largest
transport and other alreraft that the USSR has at 1ts dlsposal. The
Manchurian Group, as you know, is advanoing.

According to the plan, by this time next year the Red Army will be
inoressed by several hundreds of ¥ellow divisions. 'Their weapons are
being forged day and night. The peasants grunble dbut werk. The death
of a few million soldiers is no problem for the Soviets, There i3 no
sentinentality over people from the "yellow reservoir’,

In the West they say that the USSR vas vietorious in the last war be-
cause of liberal Anerican aid i{n Tespeoi t0 war materials, 60 percent of
which the US supplied. This is quite true. But what is not known is
that of this 60 percent the USSR used only 20 peroent against Germany, while
the other 40 percent Le 23111 conpletely uatoyohed,

At present 23,000 Oerman engineers and teshnicians nnd 48 million workers

aTe at work on armaments in various Sovie industrial centers, They live
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in muoh greuter luxury than Hitler could ever promise them, much less
offer. Do not doubt that they have bmen abdle to produce, under police
pressure.

The USSR does not have the atomic bomb, but is well on the WAy
toward having it, probadly in a couple of months, The USSR will have
atonic bomba, and in much greater numbers than the US. Americans say,
in the press and elesvhere, that the USSR is short of uranium. Yhat a
mistakel!

You amk what the Russian people sny and think. To you Russia and the
Hussian people are averything you ses on the map ladelled USSR. To me
this is Asia, and Russia s merely the amall part in your direction,

This will clarify my answer,

No living oreature could tell you what Asia and the Asiatics think.
But no one asks or ever will ask them what they think,

As for the Russian people proper, to apeak sntirely objmotively, at
lenst B2 paroent of them expeot war and desire it with nll thelr hearts,
for in war they see their rebirth and rescus from the club of the police,
Western philosophers cannot discover the secrets of Xastern philosophers.

You ask whether we huve inflltrated into Palestine. As Russia wve
have noty as the Comnunist Party we hava.

About 220 to 250 nireraft fly to Palestine every day from various
directions at high altitudes, carrying aras, materiesl, and personnel.
Their starting point is Csechoslovakia. They all come from the Cominform.
Asocording to ofriciml figures which I saw a few days ago, the masses in
Palestine are estimated as 62 percent Communiss. The figures for the
Arny are similar. In general, the Jews perform unbelievable services for
the USSR and the Communist Party all over the world,

The eleotion of Truman appeared %0 surprise you. Not us., We must
choose the lesser of two evils. Morgon has done us sxceptional services.
This vietory cost us a good deal-ten dollara per vots, no small matter.
But we believe thot Americans can bYe bought for any purposs.

' France is floundering. EHere we have best proved our strength.

De Gaulle is our Enemy No 1. We shall prevent his taking over the governe

O?.“‘
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mead nb any aosrb, Peay this well {n mipd,
I vapent that 7ty ia envirely on tho ailde of the UIMR.
b Tha following repory {u dated 17 Deaeder 1948,

1. The other duy speoial {ustructions were {vsued to Nidoyan (ot
the Coulnfornm) $o atuok the Murshall Play in Ttaly shrough Togliaty,

Togliattt 1y ready and wallenrned for thiuv sltuasion, Even todny
he is a1l reoeiving aras and aamuni tion from Marahal Ti{tu, All the
motives and dg?ioinnoiol of Thores in aonaecdion with the latast happen=
ingd in France weras woll atudied, touk fur the attuabion in Italy to
develoy (uite differaatly, (Togliate: wil) work with bombs nnd in sone
Places with eggs, while Thores throw wtones).

2. At tie lagt woeting of the Cominforn, which was held ub Sinaia
(near Busharest), 1% wae deoided to $ti7 wp troudle In Italy around Chrigte
ma# and Now Taars. I have not learnod the exact details. Ihose diaorders
were to begin in Northesn Italy,

3. The ateps tuken by the U3 1n China have cavsed a certain
amount of apprehenslon here. Nanking 13 the acenter of atteation. Although
Lt ls belleved here that the present Chineose Rapire will becoins the Union
of Soviet Chinese Ropublice within 3 monthe, such a rapid development of
eventa is not desired, The area 1e huge. It 48 no easy matter to orgunixe
thias wilderness. we shall not be able to conquer everything ao easily,

To prevoat the Some thing from happening to us as happened to Napoleon and
Hitler here in Russia, 1t wap decided to divert Uncle Sam'e attention to

& point that would be particulary sensitive for hin and for the Britioh,
Therefors Marshul Kutuzoy wes lnstrncted to "ravage the uiddle Fast',

As thia is a serious measure, 1% is bolieved here that if Eutugov'y
notlon develops into war, 1% will not be restricted to that sector, The
USSR 1s Velloved to be absolute muster of the #lduation in the Migdle Fast,
Marshal Xusugov's &rmy numbers about & million velleequipped troops,
have alrendy forverded the exnct figures,

In this connection, pressure will be put upon Turkey, which the UgsR
intends to monex.

k. After he returns from Paris, Vyshinekdy 1s g0 mest with Marshal
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Tiso or Djilas.

5. Ve have expeoted that gne day the UE would hals deliveries
%0 us. That day is now hare. But the new routs for these deliveries
nov passes through Belgrade. This will make the Tito-Cominform "disagres-
ment® alearer to yom.

6. We have a repory that General de Onulle is making a ireaty
vith Frando. We do not quite understand this aurrent withdrawal of de
Onulle into the background. The other day our agentsare ordered to find
out about this from both sides and to aseertain the exact situation,

2), The Politdure
a, The following report is dated 1 July 1948,
The Sijuation in the Politduro

The Politburo is in an uproar. I was odliged to Join Zhdanov's
group, to prevent the eame thing from happening to ms that happened %o
Gromyko. We know how everything turns out in our circle - anyone who
does not Join Zhdanov's group is bound to disappear, and in vhat a
fashion! VWe are just walting for something to burst.

Since Zhdanov took the initiative into his own hands and won
Stalin over, there has been a purge of all those who did not breathe the
breath of Zhdanov. To carry out his plans, he must huve people on whom
he con depend., Often I am unadle to understand these oupbursts and do
not see why they ococurred. Our faillure is certain, Here ars a few ex-
amplest

Within ten days 132 civil servants, all of the rank of
directors, were dismissed from posidions of leadership.

The new decres on the appointment of new commanlers was to
have been signed {a'May, bus, slthough everything 1s ready, this still
has no% $aken place, for Zhdanov had his finger in She ple,

I had occasion to talk with Vyshinskly on foreign policy., He did |
not ses how the nev course of foreign polioy would agree with Molotov's
action in the post,

luring the last sesnion 54nlin spoke with inoredidle enthusissm in
- 9 -
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favor of Zhdanov's policy. Ne ia becoming more interested in % all
the time,

On that occawion Phdanov sald, anong other things, that if averydody
supported the wvork he had begun, he was sure that by 25 November 1948,
the deadline for averything %o be in readiness for an offensive, all the
necessary prepurations provided by the plan would be ocompleted, He mald
thut these preparations would absolutaly guarantee sucoass. He #uid that
his task wvas %0 "calm" France and Italy, vhere he said, a surprise was in
atore for the US. As for France and Italy, he emphnsized that the
Communist Party there is now reorganimin; for coopsration wish parachutiets
(as provided by the Antonyev Plan). These parties have been assigned o
prepare the ground in the predetermined localities as well as areas for
parachute landings by the above deadline, by providing food and hiding
arme and ammunition, which ie already being sent in small quantities
(1,0, hundreds of tons). The infiltration of arms and ammunitions is
handled chiefly through Tito, and also to some extent by Soviet foreign
trade. Commerolal transportation attendants turn over the proper packages
to trustworthy workers in the various stations or ports who have been
assigned to that parsicular task. Minister of Trade Andreyev reported
that he has succeeded in {nfiltrating large quantities in this manner.

Here anong us [ih the UBGR17 a good many are convinced that the W8
has become disgouraged and is trying to make a deal with Molotov, and
that Figl has been pushed forward for the purpose of offering some propo-
sition. In my opinion, you in the West don'$ lmow what you want, but
don't forget that Zhdnnov knows very well what he wanis.

b. The following report 4is dated 1 August 1948,

The-following-repors—te-tdated-t-Aupusi-1948,

The Narrower Eoutbly !nnorj] Counedl ﬁot idcnuﬂ.oﬂ of the
Politburo consists of 1) members, Stelin, Keganovie, Zhdanov, Molotov,
Andreyev, Mikoyan, Viizlycv. Bulganin, Kutusov, Susloy, Mglonkov. and

two others.

oloo
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The followving report is dated 13 September 1pk8
The Conflict Between the Cominform and Yugoslavia.

The confliect doms nob involve Pite, or Soviet Marshal Ivan Feodoroe
vich=Kumaryev, which is his renl name, but rather the Tugoslav chauvinists
Rankovio, Djilas, Xardel), and others.

%\ The conflict aroes ovar covper. The USSR doas not have enough copper
$0 build alectrical equipment in Itursk [ Irkuukﬂ. 80 ooypar was imported
from Yugoslavia on a barisr basis. However, the USSR could not meet ite
obligations and pay for the imported conper, as the Krivol Rog and Donets
basins were produsing below their norms ms a result of sabotage. Copper
worth savernl tens of millions of dollars wan received from Yugoslnvia, and
the USSR was supposed to pay for it by sending heavy arms to Yugoslavin,
but this was done only to a limited extent.

#70onsequently, the chauvinists excrted pressure on Tito to hals the shipe
ment to the USSR of coprer, thallium, and other materials for the Sovies
eleotrical industry,

It should be odvious to you that this question should not have
been tossed into the field of international diplomaoy, dut 1t was latd
before the Cominform. The Sask [‘of bringing up the qnolﬁionj] was nesigned
to Ana Pauker, while Tito had to play the role of the persecuted victim,
vhich he 1s doing very well,

The hour is not far off when the puppet Josip Brox-Tito will be
buried and the Yugoslavy Comnunist chauvinists put in hie place by the
international fighters and the Soviat "technical experts®. 2hdanov and
Kuaarysv do not keep international drigndes in Yugoslavia for nothing. You
will be able to confirm this soon.

Although Beria weeps for Rankoviec, whom he regards as an excellen$
organiser and whom he would be very glad to have as a colleague in the
NXYD, Zhdnnov is inexorable. He will soon liquidate Rankovic, to avenge
hinself on nll Serbs, whom he regards as the ereates ;'hnnvlnhtn. studbborn
sod haughty renctionaries, and enemims.

The other Balkan Aissident is Mar&iy Dimitrov. My personal imprese

1l
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sion 1w that he is wiser thun Zhdanov, as he keeps quiat, uses cautious
tactics, «ad does not attack 1o,

Uottwald and Rakosi are also in disfavor with Zhdanov, duy” they
will not be sa tor long. It will not Relp them now to call on Tto. Pnyer
Hoxha {8 not in the lenst interesting, He 1s a pupnet, Just as Tito has
bean thus far. HKHe obediently oarries out the orders of Soviet Admiral
Fyrodorovich, vhoss headquarters are at Budva.

Kvents in the Balkans will bLe much clearer to you when you hear that
Marshal Ivan Feodarovich-Kumaryev (known as Tito) hns hnd two maetings with
Stalin and six with General Antoniyev atince Yugoslnvin was expelled from
the Cominform. He met General Antoniyev on cartain isl-nds in Ualnatia.

I have been adle to ascertain that unnryev and Antoniyev discussed o nlan
of operations, nbout whioh I oxpect to be able to supply more details later.

My impression is that Tito will return to hia old Job in the USSR
soon, under hio real nace, Marshal of the Soviet Union Ivan Feodoroviche
Kumaryaev.

Miscellaneous Notes
<. Incrensingly strong monifestations of national chauvinisn are being
felt in the countries of the Fastern bloc, This is worrying the Politburo.
The situation 1s atftiomlt., A radical purge is being planned for all the
countries, as you will soon be able to confirm, The only one who now
enjoys the oonfidenge of the Cominform 1s Ana Pauker.

The Politburo considers that it should first "restore order" in the
states of the Fastern dloc and strengthen its position there. Molotovy will
have to find a new "sufficlent reason” for them for his speeches. Perhapa
1t will be posaidle even to relax a 1ittle, so that the shaken situation
in the Balkans and Central Furope may improve,

77 ®. The Soviet garrisons abroad, except in Germany and Austris, are to
be increased within & fav days, solely for reasons of oéution and increased
security.

¢. The political center of €ravity may be expected to shift to

the Near and Far Kast. Meanwhile cautious attempts will be made to settle

- 12 -
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matters in Europs. At pressnt the ohief problem in T to=Rakoni=Cot twald,
#»9 A, The only point of whiah I an certain is Kutusov's sphere of notion,
All the reat is undecided,

i a laesently tha preatast attentlion has deen devoted in the USSR to anti-
atroraft defenss., Protective weupons are being verfectad., Alr defense
nuneuvers are taking nlace in the vieinity of OGorki. The greatest probdlem
for oviab designers 1a the oelling, Present=dny Soviet fighters omnnod
fly ut altituden ubove 12,000 maters,

») ¢. In Frunce the situation e worse than in Italy. There are nany
Russians in France, who, according to the inatructions they huve recelived,
will try to prevent any kind of cooperation or ngreement with the Anglo=-
Americans. Thorer is not the only one on our jrl.n. the Sovtnt_] sidet 0o
Are mnny of Blum's fmation, and he himself io lenning our way., Here [fin
the U83§7 soviet auccess in fronce and the defent of the Vatlean eroup nnd
of the Guulliats are regarded as certain.

Clermont=Farrand 48 hunding over a lot of arms and ammunition, and
Perpignan hns a lot of cliffa, Tito's threesome, Markovic, Sie, nnd
Kucnlcev, know exnctly what is in those o14ffs nnd where, and they will very
wigely #ive it to Thorer and his men whe:ever they need 1t.

4) g. Ufficially thera are A10,000 German prisoners of war in the USSR,

Since 1945 the number of Soviet citizens who npeak (Oermnn, not
counting Volga Germans, has risen to 2,250,0N0. This 48 the best evidence
a8 to who frames Soviet preparations intellectuslly und technieally.

47 h., The hendquarters of o naw Soviet nrmored army is Jocated nt B&tzav.
70 kilometers south of Rostik, The army has six divisions of the most

modern type. Not all the units are at full strength, but they will be soon.
2k, The NKVD.

Lgbo following report is dated 15 July 1948,

Special NXVD detachments have been formed by the NKVD Command, for France
Italy, Benelux, the Buhr, and Austria,

The following report is dated 15 August 1948
b.) The RKVD School in Saratov.

—

The well-known school for NKVD agents in Saratov, which is officially

known in the USSR as the Faculty of Jurisprudence, completed a course for
-13"
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UDBA instructors a fav daya ago,
exerciaes
Zhdanov and Beria personally attended the commanconont'ht the
school. Both of them com-ended thig olass and all eurlier classes of UDB
agonts who graduated frowm this school, pointing out that they have shown
exoeptional merit bosh in school and in their work,

At the exercises ¥eria partioularly pruised the UDY chief, Aleksandar

Rankovic, as "very canable", and us {n soum respacts superior to himself,

25, War Industry
8. The eituation in industrial centers

On 31 July 194R a report was vresented to the Politduro on the
industrial votentialities of various basins and industrial areas. It
represented the situntion ne tollov1| annitororuk-ﬂha]yubinlk 102 percent
of the plan fulfilled; Nolovillrnh. 101 perennt; Itursk, 67 peroent} Krivol
Rog, 56 percent Donets, 82 percent; Stalingrad, 71 parcent; Kasakhstan,

101 percent; Hoscow, 103 porcent; Leningrad, 98 percent{ Kokand Basin (Pamir),
100 percent. Production was broken down according to branches of industry

08 follows! Iron industry, 97 pereent of the plan fulfilled; petroleun,

é8 percent} precision machinery and instrunents, 79 percenti textiles, 61
percent: glasa, 100 percent; chemical industry, 90 percent; electrical
technology, 100 percent{ armaments industry, 99 percent; aircraft production,
100 percent; tank production, 92 percenti tractor production, 34 percent;
agriocultural machinery, 48 percent; rallroads and [;ig7 transportation,

78 percents foodetuffs, 102 percent.

After the report was read, members of the Politduro began to express
doudts as to its accuracy. Actually, they had suspected for some time that
the monthly reports were not realistic and that the administrations had a
tendency to ascride high percentages to all their enterprises. 0Un this
ocoasion General Antoniyev charged that the reports had been padded. He
qubtad a report to the effect that 8,100 rocket aircraft had been built,

& figure he considered absolutely false and impossible. Consequently he
had undertaken an inquiry on hl; own account and discovered that about

4,500 rocket aireraft had been buils thus far. In closing he declared that

.,1“‘
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Loaeane o Al '3
he believed only thoss reports to be accurate which refar to factories

-~ and the produotion of ammunition. He sald there were plenty of thase
[-ie ie not Clear whether antecedent i3 raporte or taotorieg/.

As & result of these doubts, the PFolitburo isaued an order assign-
ing exparts to go to the spot to find out the real situntion.

Kxperts have examined the industrinl centers of Magnitogorsk,
Novosibirsk, Krasnoyurek, Abakansk, and the Urals, They have established
that because of shortages of technical equipment and unsatisfactory condi-
tions, individual branches of industry are far behind the planned gonls,
that she monthly reports of the various adminietrations were unrealistic,
nnd thet {n some of them the eituation wns represented as 10, 15, or 20
percent better than it really was,

As a result of this inquiry, nine brein directors rnd 29 enpineers
and officlals were dismissed nnd arremted for sabotage. In addition, eight
specialists in the plutonium bomb laboratory in Novosibirsk were nrrested
for sabotage,

The above renort 1s dated 15 September 1948,
b. The followins report is dated 15 January 1949,

The threshing machine and tractor fastory in Kharkov has 7,010
workers who work on three shifts. It has a monthly cmpasity of 120 Stalinats
tractors vith 120-"horsapover engines. The "9 Oktyadbr® factoryY, also nt
Kharkov, is much larger than the other. It manufactures heavy tractors
and other agrioultural machinery. It employs 10,000 workers, I[ts director
is a Jew, Captain Amsiger.

c. The following report is dated 1 Decembor 1947 [;137.
‘ Faotory in the Urals making secret fsuperpansers”,

This factory consists of two parts, one in the oity of Ural,
right at the foot of the Ural Mountains, the other & 2-day automobile ride
northenst of the city of Umsk in the direction of 8ibirsks Taiga.

Part of the complex of factories and workshops is built underground

and the remainder is camouflaged with forest. Four German engineers,
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Leitaer (boran at Lindau), B8hx (born nt Runburg~Sudeti), and two others
whose names are unknown, are in oharge of the work there,

Specifiontions of the auperpanzer: welght B2 tonaj material, ohrome
ateel 28; maximum apeed, 85 kilometers per hour, onlidber of the main gun,

17 centineters) armored body, reinforoed concrete, chrome steel 28, which
thus far has suoccesafully resisted any airoraft bomb (has baen testad a¢
Dobrecen nnd Hudapest); armament of the revolving turret, 8,8-centimeter
"Skoda=Pak" jrhumbnr not lndieateﬁ?l tank craw, eighti 2 sending and receiv-
ing radios) snecial armanent, Stalin flume~thrower vith a range of up to

70 metars; vulnerable point of the tank, on the rirht front of the revolving
oupola, ut the point where ull the welded seams Join,

These suverpsnaers are made according to nlano discovered while
Hitler wns ot111 {n power in the 3teyr tank faotory known na the Nibelungen
Werke. Apparently they resulted from the well-known experiments of Ssynevios,
who worked for the Germnng designing German tanks of this type. The Soviets
found these plans when they entered the Steyr factory, the underground
seotions of which are eimilar to those of the factory in Judenburg, The
plans have been revised, and the superpansers are now Yeing manufactured
acocording to new principies.

The so~called "Walswerke® (rolling mills) for armor plate are located
in the Urals, and the assendly sections are at Taiga. About six million
[;157 prisoners and German prisoners of war work there, in addition to
regular workers,

26, Transportation
The following repors 1s dated 1 November 1948,
The Bakue~Moscow Righway

This highway, now under construction, has two lanes, each 8.5 meters
wide. I$ is Deing duilt on the: basis of experience acquired by Oerman
engineers and construction vorkers while dbuilding German highways,

According to the plan, this highway is to be completed by October
1949,

The highway was designed and is being bullt by German angineers,

-16-
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Bpealalists on thias type of raud, who were prisonera of war or
were in the Soviet wone of Germany. The labor force oconsists in the main

of Gorman prisoners of war und Ruseian clvilians sentenced to foraed labor.

27, Miscellanaous
1. The following reporé is dated 1 February 1948,
Stalin's I1lness

Professor Dr, Bervan, u fSwedish cancer specialist, vas called and
taken to Howcow by wpocial plune, After a long interval of silence it
vas reported that the patisnt wag a Soviet general from Stalingrad. Actually,
Dr. Berven aid ro to the Kremlin, but not for Stalln or nny general, He
win on'led to attend Stalin'e Chief counsellor, the Mongol Shi Ten=Chu,
who is sufterings from oancer of the atomach. I have sent you reports gon-
cerning him in the past,

The chief personnlities who should be regarded ns direoting nnd
lending the Comintern [;137 nnd the USSR are of Mongolinn sxtraotion.
Thoroughly reliuble evidence shows that the tone und the principle features
of Comintera rolioy ure {'raad by crafty Asiatics. A European cun scarcely
understand thig policy. It ta a policy of outwitting, interwoven with
melicious and sarcastic trickery. The same sources, which are worthy of
full attention, report that Stalin is an ordinary puppet in the hands of a
bunch of crafty and treacherous Asiatics, who actually rule millions of
Russians and 811 the membars of the world Communist parties from behind the
scenes. According to their plan, Stalin is to be pushed and populariged,
firet us the leader of the Russian people (which has already been achieved),
next as the leader of nll Furops and Asta, and finelly as the leader of
the whole world, The inspiration of this £roup of Asiatics is drawn from
the shadowy medieval figure of Genghis Khan.

Shi Ten~Chu is & Mongolian from Turkestan, actually of Chinese des~

cent. He g a very intelligent and cultivated perscn, and holds three
doctors degrees. He studied in universities in Tokyo, Berlin, and Paris,
Apparently Shi Ten~Chu is known personally to only a very few. |

According to available information, the Britigh Intelligence Service 1a the
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only one thut has ynt had an onvortunity to see and become maquuinted with
him., This happened in 1934, when the great dum and electriom) installations
of Dneprustroy were onened and put into uperation,
2. The followin: report is datad 1 Harch 104A,
The Tatest Soviet Orders Indicating a Changa of Attituda,

Acaording to the lateat news told me Ly my colleagues, the U:SR
has given up its plan to Arive the Anericans out of Furope by a ningle blow
from 1to strong motorised and shoeck divimions. This change resulted from
the dluaovary of this plan by the US and the {mmediate preventive mensures
tuknn{ 1.0, the entablishnant of a net of rir dases for stomic warfure.
The USSR s nware of the oxintence of & U3 plan for the so=onlled hermetic
araling of tha eant=weat line und cutting off of all communications on
this line. An uttack on the US under such conditions would meun disnster
for the USSR,

Connequently, the USSR hns given up 1to originnl intentions and
has issund ordara for preparations for waging war on Americun svil, by the
bombardment and destruction of Americnn cities with the Soviot'Atomic bomd.

The matter of dropping ntomic bombs on American soil presents no
problem for the USSR, The Soviets hove all [;ho neoonsaryl7 V=weanon
installations as well as OGermun technioisns,

The ntomic bomd is atill csusing them great trouble. Thus far the
Sovieta do not have any, nnd they are far behind the US in research. Work
on the atomic bomb 1a being done in five places in the USSR! near Mosaow,
wvhere most of the work is being done by German acientistsi near Leningrad
in the Uralst in the Crimeai nnd at Pakin, At Pakin, experiments are
being made toward smashing atoms by means of cosmic rays. Thus far three
tests have been mads with an atomic homd., Two of the tests produced purely
negative results, while the third was positive to some extent. The positive
results was obtained by a factory where research is being cnrried on accord-
ing %o plans drawn up in Aumericn [;Bt necessarily the QQZ. This positive
result indicates that the necessary equipment for the mmnufacture of the

atomic bomd should be completed very soon. On the basis of pefsent nrogress,
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tha USSR should have itm own stomic bomb next yeur,

Soviet arms are not entirely satisfactory, The U3JR fought the
1ast war with weapens 70 peraent of which were American, Consequently,
very groat notivity ls noted in &1} 1aboratories of the war industry. In
nany laboratories resesrch on armaments has  been suspended and work is now
concentrated solely on diological warfure,

The Soviets nre sleeplessly [ollowing events in the US, where
attention is concentrated for the most part on the electiaon of tha new
President. This meons that the USSR will have the rnret of the year ut ite
disposal, as 4t 1a considerod axtremely unlikely that the US will tnke any
action this yenr.

The task of the Cominform, mccording to the plan, is to destroy
averything in the Western countries that would froilitate thedr recovery.
Une of the most significant points 1; the Ruhr, an industrinl center of
great importance for all the neighborins 1ndustrial countries, If produstion
is prevented in the Ruhr, operations are automatioally prevented in the
industries of the neighboring counntries, Conseauently the Cominform bas
concentrated 1ts dest forces there. By preventing the recovery of Wemtern
Farope, the situation [;- in 85117 will De extended to France and Italy with
the purpose of preventing the oarrying out of the Marshall Plan.

3, The following report is dated 15 April 1948,

The political attaclk by the Soviets in Berlin durins the last few
days na well as the "sccidental" shoobing down of a Dritish niroraft were
fatended to camouflage the actual preparations hastily belng mnde by the
USSR at entirsly different pointsa.

Wnile world attention was drawn to the Berlin incidents, the
Soviets were moving troops and concentrating them in southeustorn Nurope
between the Dobrudsha (in Bulgaria) and the Tiasa River (in Hungury). Moss
movements of Soviet troops took place in this large ares, but 4% waas not
possidle to learn their strength or armament, the numbera of higher head-
quarters, the direction of their movement, or the assembly area.

According to the plons of the Politburo, ineidents like that of
March in Berlin will be renewed in the very near future. The following
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points for theso nev politiecal and military attuoks ave mentioned:

In Italyr in oadm tha Comnunints lome the eleptions, disorders
Are 8o break out sinulz-nsoully thraugzhout [taly and are 4o develop into
A putsch on the same day, beginning at Milan, The Comnuniste have aAlready
been armed, and wll other preparationa wara gompleted between 1 and 20
Maraoh, including the shipment of 250 R=cantineater nortars from Zadar to
Ttuly,

In Tricste: the next most 1ikely prlace for an incident to $nke
Place. 1140 has regeived orders not to be too ngrresaive on the question
of Trieste,

Harkos, Greece, and the Dardanellas: this 1s mentioned as the
third moyg likely point aad the point on which the Soviets may bLe expacted
to be most arrogant. The plan culls for m sudden attock on Northern Graege
and a drive to the Lardanelles. This action would not be carried on
officially by the USSR but by ite sntellites, Jinal Preparations for
Carrylay out such o Plan are now being rushed., The mission will be oarried
out by the headquarters of the internntional foroes with the help of intere
netional divieions und brigades,

The following information s availadle on this international armyt

Communder: General Vasily Karanov, the well-kmown terrorist
from Mowcow, e has the rank of marshal, but he 1s not 1isted anywhere
on the ofriciul roster of the Rad Army,

The hesdquarters of this army are nt Custendil in o catle or
fortreua,

This army s known to consist of four international divisions
nade up of Italians, Hungarians, Yugoslavs, ¥renchmen, and Germans. One
divioion consists solely of persons of Mongolian descent,

Besides these divisions, the arny has several drigades and small
unite, data for which are not availabdle,

The tota) strength of the army 1g about 104,000, Its armg are
Russian,

The army 1ae concentrated opposite the northarn GOreek border

in the frontler sones of Yugoslavia and Bulgaria. Thig sone varies in
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depth between 30 and 70 kilomatare,

One division headquartsrs s ad Sirunioa and another nt Debar,
Fxant desisnations snd looations are not known for the others,

tieneral Colonel Palko Dapcavic 1a atationed in BitolJ. HNe is
mentioned as a qonunnder and llainon officer to the Markos goverament,
but his real rola hags not besn explnined, irom nll indioationa Lt appears
that nll these titles nuat be only a mask, and that he in renlly the comman-
der of the South Yugoslay Front.

Organirntion of the {nternationnl units: the officers up to
the rank of colonel aome from various countries other than Oermany. Garmans
are not permitted to rise above the rank of Firat Tieutenant, All the
colonels are Russiun, ihe medical personnel are mainly Germans,

One of the colonels 1a a Yugoslav genernl by the name of
Cuturic or Cuturilic, who used to be a chauffeur,

As of 15 March 1948 the strength of Soviet troops in Bulgaria was
172,000 men and 1,400 light and mediua tanks,

A few months ogo at » nirht moating of Stalin, Molotov, und Vyshin-
skiy 1t wan decided to set the dnte for the attack on western Furope for
Novamber 1948, The necessary orders are sald to have been eiven to the
General Staff, This decision was made on the basis of reports from NXVD
agents in the UsA, Gromyko, Marshal Sokolovekiy, and Xurasov.

Soviet intelleotunls and scientists see disaster for the USSR in
this step. Xaganovich hinself snid on ? March 1948 *Our fate will be much
worse than Hitler's,®

In connection with this decision, orders were lesued to the Cominform
for the reorganization of the so-oalled Action cdaséiii in all the countries
- of Western Europe. ILarge~secale esplonage has been undertaken in connection
with the reorganisation of the Action coﬁﬁifiisbr the Oo-intorn.

A large grouwp of young women and girlas of German and Austrian descent,
who were trained in a special course in Belgrade, has arrived in Austria,
This group 4s controlled by the Cominform. A report states that about 20

of them arrived in Innsbruck and the French zone of Austris. They 1live as
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proatitutes, waltrasaes, salesgirlias, nnd the 1ike, ‘'ost of them are
Vienness.

Clearly, war may dreal out very qﬁ?é¥§y. The U3 1e known to have
prepared the following plan in oase of wari to hold the no-called Red Line
of radionotivity 1240 kilometers wids, from tha Baltic to the Black Sea.
According to oalculations, 1t should tuke three dnys to win this line.
‘hree utomic bombm are to be dropped aouth of the Hed line, followed by
ordinary bombs, so that the pmople in #m this nrea would have to stert
fighting, and they would be uided by U5 ground troops and nir and naval
landings.

North of the Hed line the "sunerdispersion atomic bLomba", which
develcp 8,300 degreos Centigrade and whigh burn up everything within a circle
17 kilometers in dinmeter and 800 meters deep, will be uned. These results
wern shown by tests held in Mexico in Fedbruary.

The Soviet border zone in Cermnny hns deen extended to o depth of
6 kilometers, All school: and public bulldings within this zone nre being
made ready to house something, I do not know what. The foraer inhnditants
of this zone are nllowed to enter only for the purpose of cultivating the
soil.

4, The following report is dated 1 May 1948

#5 LA, Soviet rocket tropedo buse is being built on the Adriatic
feland of Gnseno (Strait of Otranto), There are no Yugoslavs or Italiane
on the ieland, but only Russians,

The commanding officer is Brankov, a Bulgarian who has become
a Soviet altisen. He 1s the onptain of a warship.

The following units and i{nstallatione are on the island: Soviet
comnond headquarters, the mine command, a naval assault dattalion, a base
for launching rooket torpedoes, nnd scveral ships and submarines on which
detniled information 1s not avallable.

790 a revort states that the large nirfields in Valona snd Durres
(in Aldania) are also at the Aisposnl of the Soviet comnand an Seseno.
B, According to a report, Marshal Zhukov im in MaeoXlenburg Province
(norsh of Berlin). He will remain there until 6 May, when he will leave
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for his new asuignment in Korea,

C. Uhe Tilxit-type nrmored oar for tank/ welrhn A2 tons. Its armor
{a chrome=-nickel stesl R centimeters thisk. Ita walls oxn withstand
Panzerfoust attack.

D, Gloviet Veweapons.

The Boviats hnve built a typa of Vewsanon with n radius of astion
of 2,000 kilomaters,

The grennde torpedoss are filled with disssminatine radioactive
dust,

The Institute for the Htudy nnd Manufncture of indiomctive Dust
in Tashkent and Chelyabinsk hus raceived orders to set up Vewenpon factories
in Gorki and Yoroohilov ond to deliver § tons of rndionctive dust by the
end of Juna 1948,

Rudionotive dust is the name npplied to a compound of thoriun,
uranium, nnd Kirsuuer [SEopnbly the garbled name of un nciQT. This dust
i known to produce rather strons nction, designated ns 12 units (I do not
know what these units are, but a chemist oan explain them). The notivity
of rndionctive dust censes after J months. The US is known to have a much
batter dust of this kind.

5. The following report is dated 1 July 1948,

A. The Politburo is considering whether to incorporate Rumania,
Czechoslovakia, and Hungary into the USSR this year (1948) as the 17¢h,
18th, and 19th Soviet Repubdlie [;oapnettvalyIT. The Politburo hos already
decided upon this procedure and is only waiting for a politically suitabdble
time for putting it into effect.

«--- The best evidence that the PMolitburo regards this question ns
settled 40 the quotas set for these new repudblios. According to the plan,
these new republics are required to supply the following:

Rumania, 650,000 soldiers and 1,200,000 workersi
-Czechoslovakia, 450,000 soldiers and 800,000 workersg
Hungary, 350,000 soldiers and 1,100,000 workers.
B, Public Opinion in the USSR
A certain American weekly magasine costs 200 rudbles on the
-2) -
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ow=bhe Dlack market. However, {t is bought anyway, Hardly anyone can
fead 1%, but they look ut the pictures of the houses of workers' families
{n the U3, compare prices in the US, and make comuents and comparisona in
vrivate,

This underground is fairly aative in the USSR,

C. Work of 3cientiets and Fxnerts in the USSE

Golentists nnd experts work tirelessly. fThe Germins turned
over to the Soviats by the Wisst ns war oriminnle are partioularly dilipgent,

The Soviet espionage uervice in the US functions very well and
nproduces excellent results. Stalin is partioularly nlensed., One group is
especially outstnnding, It operates through Mexico, nnd has two code nnmes,
"Lepn Anna" (Pretty Anna), which indicntes plans, miterials, formulas, ete,
nnd "Professor Finntein", which ham no connection with the Professor, dut
is the cover nnme for plutonium. I have not bmen nhle to find out what
individunle are involved., I did learn, however, that as & result of recent
intelligence from this group the mwo-called Oraphite Battery in Irkutsk
(Siberia) began operations on 16 May 1948, Large generators have been
taken thero, raising the capacity of the power plent to 300,000 kilowatts.

D. Ald to lsrael

Kaganovich is championing the interests of farael.

Marshal Kumaryev (Titc) 4is opposed to ald to Isrmel and regards
it as very dangerous. Tito had comnletad all preparations for sending aid
to Israel (troops were ready and ships loaded with arms and ammunition),
but at the last moment he stopped them. Apparently Kumaryev was the first
to see through the US plan to etir up sgrression agninst the USSR through
the aonflict in Palestine,

Othorvise Soviet aid to Israel is very slight.

6. The following report 1s dnted 15 July 1948,
A. Togliatti und Future Kvents in Italy

The chief business at the meeting of Toglinttl and Zhdanov in

Prague on 19 June 1948 was o discussion of a plan for future political

snd military activity by the Communists in Italy.
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At present Togliatti has about 900,000 armed Communist troops
in Italy, Some of them are fully trained in handling heavy Soviet weapons.
These troopa ure disposed throughout Itnly, concentrated most densely in
the vieinity of ilan, Turin, Bard, nnd Brindied.

In Yugoslavie avout 36,000 tons of heavy equipment (tunks,
armored vehicles, etc) and 50,000 tons of nmmunition are ready for use,

Bnees for this war materiel huve been establiahed on islands
#nd {n other sultadle nlaces in Dalmatia. Their delivery onn de puaranteed
in 24 hours,

The Italiun ngency for this materiel is located on the islands
of Lastovo, LoainJ, and Cres,

The Partisan organization, now underground, in Italy has deen
establiched on the basis of all experience in guerrilla warfare to date,
Brigades, corps, divisions, und armies have been organized. (Note: These
Comnunist units are not to be confused with regular army units, Unly the
nmes of the latter have bdeen tnlen over, and they have only a propaganda
and pesychological significance). A brigede consists of 400 to 600 ccmbdatants,
The other units (corps, divisions, and armies) vary according to the terrain
of the operational area and according to political conaiderations,

An international army consisting of 10 brigades and totalling
26,000 persons is concentrated in Slovenin. This army is Togllatti's "re
serve”, and at the proper tima?ﬁill be used in suppors of the Partisans in
Italy,

Togliatti's entire campaign ia to be 8¢ conducted mns to fore-
stall ocharges of interference by either the USBR or Yugoslavia.

Markos's campaign in Oreece is to remnin passive until the i
Togliatti«Thores aotion begins,

B. Thores's Emissary Duclos and Future Tvents in France

As 18 slready known, Thorez's representative to the meeting in
Prague was Duclos. The following detalls of hia coavergationa with Zhdanov
and Togliatti have been learned:

Thorez was given orders to undermine the Harghall Plan at any
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coss, exceps that of permitting suspioion to fall upon the USSR; and ad
the same time to endeavor, possibdly even in concert with De Oanlla, to
overthrow the present Irench government.

For these purposes, tha Cominform placed an extra oredit of
$1,R00,000 and 70 specially=trained "agitation instruotors” at Thores's
disposal.

On this ocoasion a ranort was submittad to the Cominform to the
effect thnt 855 "action conmittees” wera organived in France at the moment.
Their centrr was the Obvennes district. (Notet I 4o not know whether this
is the 6avonnol district or whether the name was taken from the mountrin hy
the same name in southern France).

Kach action comnittee consists of 400 to 1,0N0 combatants, 12
percent of whom are furnished with light arms. Ten action committees form
a large body headed by a Soviat "adviser”,

The plan of action in Yrance shuws no consistient system. Un the
contrary, it is very elastic and peraits Thorer wide tactical discretion.
The point most strongly emphasired 1s that in no case nust the impression
be given of interference by the USSR, »nd especially there must ve no
possibility of a diplomatic d;marcho.

Parts of weapons are being removed illegally from the Sohneiderw
Creusot factory and later assembled into larger parts, Every two action
conmittee members have Swo parts, which they keep hidden separately so that
in oamse of nemsd they can be put tomether quickly.

C, Expedition to Ostrov Vrangelya

An expedition consisting of six mireraft and 24 crev memders
has left Ostrov Vrangelya. It was assigned to Aretic exploration,

Its last reported position was 162° 48' 122* % vy 72° 58' 21" N,
on 18 May 1948. XNothing has bdeen heard from the expedition since, and it
1s believed to have failed, '

Two other expeditions were to have been sent out, one to (reen-
land and the other to Baffin Island in the Canadlian Arotic. Neither of thess
expeditions materislized, for unknown reasons, although all their prepara=-

tione had been completed.
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Acaording to the latest report, three aireraft with inaudivle
engines were sent out frowm the vieintty of Murmansk with {natructions to
land in Central Creenlund in the vieinity of loohowcgonnr. Datails are
expecterd soon,

An estimated 3 million Soviet soldiers and officers who were
Yeterans of World War Il wre believed to have been ment to Siberia or
Mongolis since thair return from Western Furope, because of unreliabilyty.

7. The following renort is dated 1 Avgust 1948,
A, The Yugoslav fovernnant hns vromised to sudmit a monthly rarort
on the status of nntional Preparadneass to the Politburo., The report of
1 June 1948 {noludes the following:

1. Tham preparation of Vawenpon launching platformn on Duvanjsko
Polja nnd in the Bilmca-Trebinje dlatrics have been comnleted, The Platforms
are aquinped with ten launchers,

2. Induetrial capacity

Kragujevac manufactures 850 rifles, 200 machine fung, and
180 morters per month.

Zenica produces 4 antitank guns per month.

Bela Crkva, Mitrovica, Belgrade, and Kraljevo build 14 air-
oraft per month.

Paracin manufactures 5,000 meters of cloth for military
uniforms and 2 tons of leather per month,

445 3. War reserves

As of 1 June 1948 thera were 250,000 tons of food and 1,200,-

000 tons of fodder in the mobile 117 military depots.
k., Transporsation

Rolling stock: 560 locomotives and 8,900 railroad cars.

Truoket 32,000. Yugoslavia produces 6 motor vehicles
1;}u5k317 per month,

5. Military strength

Soldiers, 1,0R0,000; technical personnel, 32,000; transporta-
tion personnel, 230,000 naval personnel, 120,000; combat vehicles, 1,200
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gune of various oaliber, 6,200 pack horaes, 26,0001 other pack animale,
17,000t cattle, 196,000, amall livestock, about 340,000,
Hotes
a, According to my information, the I Veweapon Corps conalste
of 1,300 persons, Its organisation is not known in detail,
b. The axact location of the platforms desorided above is not
known,
6. According to my information, the Politburo does not regard
the Yugoslay monthly reporte as wholly realistia.
9. Plan for (apturing the Dardenelles
The plan and the necessery preparations for capturing the
Dardanelks were completed by 1 May 1948, Nothing could be learned about
this plan except that the operational Plan is based upon the principles of
the Garman General Clausewits. General Seydlits's stopover in Bulgaria,
during hio tour of the Bulgnrian-Turkish front at the bogtkning of 1648, was
connected with this plan.
C. Tito snd the Cominform
According to my latest informntion, the whole Tito-Cominform
affair may be regarded as a well=planned dluff, the political and military
purposes of which are not yet completely clear. My asources report the
following:
T

8. The 'goslav Minister of Foreign Affairs, Simic, attended
the foreign ministers conference in Warsaw, Djilae's presence in ‘nrsaw
@t the time has not been made pudlic,

At that time, all the necessary preparations were made between
Djilas on the one hand and Zhdanov and Malenkov on the other for the Comine
form attack on Yugoslavia and Kumaryev (Tite).

. In a group of {ntimate friends, after the Tito=Cominform
clash, Stalin said, "Zhdanov has thought up a brilliant farce and Feodoroe-
vich (Tito) 1is playing it splendidly. The necessity for 1t will be svident
in a couple of wesks. Feodorovich is our granite pillar and the best

guerrilla in the whole world",

During the seme conversation Sgalin also said, "Rankovic 1o in
- 28«
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Sinaia (the present headquarters of the Cominform) as Feodorovich's represen-
tative, not as the representative of Yugonlavia, as everything is not securs
thera, Yo make the sonflict more convincing to the world, we sust under=
take all the nacessary vraparations. ¥e nesd dollars and machines.
"Obvicusly we ¢nuld not chonae Ana Pauker, OGottwald,
Togllattd, or Dimttrov for thlu Job., Cottwald ie mauinteined in power by
400 of reodorovich's UDBA men und 2RO of Zhdnnov's NXVD, Gtherwiwe he
vould huve follen lonz ago. Pauker im maintained in power by 570 of Zhdrnov's
NKVD men :nd 20 of Kumuryev's UDBA. "hdanov sunporte Dimitrov with 700 NXVDs."
“Albania will have to rebel,-§"The outbrank of war is not
far away, e are compelled to undertnke avery mensure in our power to win it",
c. Cortain membera of the Politburo were informed of the
attack on Togliatti 10 duys before the attack took place, This may be
inferred from Stulin's comment during o conversation on a different subject
after a meating of the Politburo, when he said, "It will be surprising if
Toglintti survives." On the basis of thim, certain members of the Politburo
consider 1t certuin that the uttack is the premsditated work of the Comin-
‘ tern [ sic_/.
d. Commenta are offered in the Politburo on Kumaryev's
’ being permitted to urrange everything necessary to convince the Western
Powers of the "sincerity" of the Cominform accusation und the split between
Kumaryev and the Cominforn.
. e. 'The Cominform attack on Kumaryev is merely a trick,
Djilas, Bebler, KardelJ, nnd Valebit are trusted. If all the plans are
carrisd out, the Weat will be thoroughly deceived.
f. According to my information, the Cominform is divided
into two groups, the defensive, led by Zhdanov, sad the offensive, led by
Peodorovich Kumaryev (Tito). The nmame Tito 1s made up of the initials of
Tajna Internacionalna Teroristick: Organinaci o (Secret International Terro=

rist Organieation).

Since Tito was selected, the attack should begin in Italy,

France, and the West, with the result that Tito will be isolated from all
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of these. If Kuanryev wucceeds in oarrying averything out according to
plan, he will deaerve the oredit for conquerins the West for the Comintern
[atg].
8. The followin report is dnted 1§ August 1948,
A. New Instructions from the Politburo to Mershal Kumaryev (Tito)
4hdunov has {ssuad a new order to the Cominform to initiate
tncrensed terrorism and sabotngs. In this connection, Tito has received
the following instructions!
. To increasa the number nnd sccelerate the tralnins of
his terrorist and sadbotage units, nnd
b. That he 1@ to have an entirely free hand and 1s to
nive all facilitien at his dieposnl for undertaking whot steps he mny
oonsider necosanry to convince the “est of the "brerk" between Moscow and
Relgrude. Propagandn will do its part, and Tito is to prepare assassins,
saboteurs, and diversionary groups,
B. The Truth About the Bomb ¥xplosion in Cairo.

The world press has reported that o bomb exploded a few days
ago in Calro. The bomb wae supposed to have been dropped from a Jewish air=-
oraft. This report is not correct.

The bomb in question vas a 3Soviet V rocket projectile launched
from the V-base in the vicinity of Shuschm (Awerbaijam), sbout 300 kiloe-
metars southwest of Baku,

According to my information, this was the first experiment with
one of the latest Vebombs. The results were satisfactory. 'The chief defect
{8 that when the proJjectils 1s launched at the base it produces very bright
1light. Consequently, sfter this experiment the base wans moved. The exact
looation has not been aacertained,

9. The following report is dated 1 Decembder 1948,
The press mentions someone other than Antoniyev as Chief of Starf
of the USSR, This is corrmot, as Antoniyer is Chief of Staff of the Polite

buro and not of the USSR,
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My friend has given ma the following anawers to my quessions:
"¥From the acte of sabotage taking place {n Yugoslavia

und from the whole body of Cominform propaganda, it looks ne though the
USSR has changed its attitude toward Yugoslavia. This is not the case.
Dasioally Yugoslavia still is and will remain the prids and Joy of our
Soviet polioy. &Some day pur frisnd in lome [;x'ot 1donuf10§7 will explain
to you everything that has bean done by the Cominrorm and by the old man
Lglaltn7. You will ba interested to hear that Tito is negotiating about a
Concordat, about setting Stapinac free, and about religious freedom, although
Mosoow is pursuing a directly oprosite course.

"The troops we Soviets have lined up along the Yugoslav border
from Austris to Strumica are not directed against Yugoslavia, e Soviets
have no reason to burden the Yugoslav people with our presence on their
eoll, Actually our troops are therm for their protection, as well as for
carrying out Pan-Slavie pollcy.

“On the basias of what we have learned from French activiet
oircles about US aggressive intentions, ve have secured our borders with
strong contingents of Soviat troops. My previous report on the disposition
of armies and divisions s$ill standg although Thorex and his comrades insist
that the West knoyl exactly where they are.

"You ask whether we shall support the Yugoslav aspirations in
Corinthia any further. This is definite: we shall not give an inch.

"As I have said before, Yugoslavia is our entrance gatel Yugoe
slavia is our ally, in which we have IOQZconfldenco. What we need is time
and yet more time.

"Mikoyan has been pushed into the dackground by Zhdanov, and the
fulfillment of the whole Five«Year Plan has been thrown into confusion,
Every rasource was t$hrown into meximum production of arms and war materiel,
to be completed by & date that is now past (October 1948), Upon its disap-
pearance the whole torrent is turning back into its normal rut,

Uncle Sam should not be angry about Berlini John Bull should

not be upset about Germany and the Ruhr, dut about Hong Kong, Singapore,
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Nanking, They are their Achilles heel, there is their standard of living,
their anti=Comnunlsm, thelr very exiatanca, If ve amputate these places,
of course without Nussian troops, without using the name of the USSR, we
shall have defeated the UN, the atomic bomb, and everything a!no.g'fj
Th;ringon has heen reinforced behind the iron curtain with

tour more tank divislons and one parachute division,
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